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Abstract
T he growth of government budgets can be broken down into a-institutional and
institutional components. T he former component â€” the familiar substitution, income,
and population/public goods-tax sharing effects â€” is estimated to contribute about
two-fifths of the growth of U.S. government spending. T he latter component â€” rentseeking political redistributions, bureaucracy and perceptual/informational impedimentia
â€” is important, too, but an exact imputation cannot be asserted given the state of the
art in empirical public choice theory. T he cross-effects on spending of the growth of
regulation and tax preferences or tax expenditures, though interesting, is not pursued.
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