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Abstract
Starting from a micro model of consumer behavior under rationing by
queuing that utilizes Gary Becker's “Allocation of Time” framework, we
develop a simp le macroeconomic model of a socialist economy. The “length
of the queue” is the key endogenous variable that equilibrates aggregate
sup p ly and aggregate demand. Comp arative statics analysis shows that an
increase in wages over money p rices brings about longer queues that reduce
labor sup p ly, outp ut, and welfare. When shortages grow beyond a certain
critical level, queues fail to sustain aggregate equilibrium in the economy.
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