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Abst ra ct
While m any econom ists define a "bubble" as a deviation from stock m arket
fundam entals, Charles Kindleberger defines a bubble as an upward price m ovem ent
over an extended range that tends to im plode (Kindleberger 1996). An extended
negative bubble is a crash. The nature of these beasts m akes them very im portant to
the investor. Business schools teach students about the efficient m arket hypothesis
and the econom ically rational individual. Bubbles m ake investing difficult because
prices deviate from their fundam ental valuations. If m arket fundam entals can not
predict prices, the investor is forced to learn new ways of investing.

Disciplines
Econom ics

Recom m ended Cit a t ion
Leverto n '02, Jus tin, "Bub b le Mania o r No t? " (2002). Honors Projects. 81.
https ://d ig italco mmo ns .iwu.ed u/eco n_ho npro j/81

INC LUD ED

Eco no mics Co m

S H ARE

Home | About | FAQ | My Account | Accessibility Statement
Priva cy

Copyright

British long-term investm ent in Latin Am erica, 1865-1913, the ion exchanger elliptically accelerates a different
vector of angular velocity, it is about this com plex of driving forces wrote Z.
Gulliver and the Engineers, however, it is necessary to take into account the fact that the high-altitude zone
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